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DRAFTED BY STR:M POMERANZ:CMS 
APPROVED BY TPSC:W KELLY 
TREASURY :W BARREDA 
USDA:R SCHROTER/J BENSON 
LABOR:I KRAMER 
COMMERCE:W CAVITT/B MILLER 
STR:T STEWART 
STR:D MCMINN 
EB/OT/STA:T O'HERRON 

108949 102125Z/75 

OR 102101ZJAN78 
FM SECSTATE WASHDC 
TO AMEMBASSY TOKYO IMMEDIATE 
INFO USMISSION GENEVA 

CONFIDENTIAL STATE 006297 

E.O. 11652:N/A 

TAGS: ETRD, GATT, JA 

SUBJECT:THROWN SILK 

REF: A) TOKYO 393, B) TOKYO 244 

1 . IF JAPAN WILL ASSURE THAT 1700 BALES OF THROWN SILK 
WILL BE LICENSED SPECIFICALLY FROM U.S. PRODUCERS ANNUALLY, 

SO LONG AS GOJ RESTRAINS IMPORTS, AND THAT LICENSES WILL BE 
ISSUED WITH GREATER TIME FLEXIBILITY THAN NOW GRANTED FOR 
CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 STATE 006297 

SHIPMENT DATES, THE UNITED STATES WILL TERMINATE (BY USUAL 
TRADE POLICY STAFF COMMITTEE ACTION) THE SECTION 301 CASE. 

THE TERMINATION NOTICE WOULD MERELY STATE THE CONCLUSION 
OF THE TPSC THAT THE PURPOSES OF THE TRADE ACT HAD BEEN 
FULFILLED THROUGH A BILATERAL RESOLUTION OF THE DISPUTE. 

NO FIGURES WOULD APPEAR. 
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2. RESOLUTION OF OUR GATT COMPLAINT WOULD BE HANDLED IN 
THE SAME FASHION, I.E., THE PANEL WOULD BE INFORMED THAT A 
BILATERAL RESOLUTION OF THE PROBLEM HAD BEEN EFFECTED BY 
THE TWO GOVERNMENTS. AGAIN, THERE WOULD BE NO MENTION OF 
THE DETAILS OF THAT SETTLEMENT. 

3. WE ASSUME FROM PARA 4 OF REFTEL (B) THAT GOJ WILL SHIFT 

TO CALENDAR YEAR BASIS AS OF IANUARY 1, 1978, AND THAT 
EXISTING PROBLEMS CONCERNING CURRENT QUARTER SHIPMENTS 
WILL THEREBY BE RESOLVED. VANCE 


CONFIDENTIAL 
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